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Background:
The Low-Income Housing Tax Credit (LIHTC) program
was created in 1986.

It is the largest federal subsidy that is directed towards
increasing the supply of low-income rental housing,
using dollar for dollar deduction of tax liability.

Currently, there is a debate among researchers
whether it is more beneficial to place LIHTC projects in
low-opportunity areas or high-opportunity areas.

Starting in 2016, the state of Florida created the map
of Geographic Areas of Opportunity, which designated
“opportunity tracts” based on employment, education,
and income. Beyond this criteria, however, the socio-
demographic data of opportunity tracts vs non-
opportunity tracts has not been thoroughly
researched. 

Methods:
Main Data Sources:
The Florida Housing Data Clearinghouse database to
identify the 888 LIHTC projects in the State of Florida
from the years 2012-2022.

The Geographic Area of Opportunity geospatial data
from the Shimberg Center to identify opportunity
versus non-opportunity tracts in Florida. 

The American Community Survey 2024 five-year
estimates at block-group level data to identify the
socio-demographic characteristics of neighborhoods
that contains LIHTC projects.

Analysis:
A Two Sample T test to examine the mean differences
in ethnicity, housing characteristics, and demographics
variables between LIHTC neighborhoods located within
opportunity areas and those located outside
opportunity tables.

Preliminary Results:
The preliminary results indicate that there are significant socio-
demographic differences between opportunity and non-opportunity
blocks groups beyond employment, education, and income.

·The percentage of black residents is twice as much in non-
opportunity tracts compared to opportunity 

·The percentage of white residents is twice as much in opportunity
tracts compared to non-opportunity 

·Units are more likely to be owned in opportunity tracts and
rented in non-opportunity tracts.

Conclusion:
Although opportunity tracts are legally designated according to
employment, income, and education, these criteria inherently
create socio-demographic differences. These socio-demographic
differences have big implications for the LIHTC program as
stakeholders can make more informed decisions on the placement
of LIHTC projects and which groups receive these projects. Ideally,
more information should lead to more equitable outcomes for cities
across Florida and the future recipients of the LIHTC program.
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