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Regression analysis was performed on a dataset of 92 Policy Implications and Future Research

monthly observations, starting January of 2017.

e Though gradually decreasing their Mortgage-Backed Securities (MBS) balance since 2022, the

e Mortgage-Backed Securities is being used as an Federal Reserve bought S1.4 trillion in MBS since the pandemic.

explanatory variable for investor confidence. e The Federal Reserve should continue to offload its Mortgage-Backed Securities assets and
Ce simultaneously increase interest rates to contract the economy back to equilibrium output. References
Limitations e Future research should continue to follow the housing market and the Mortgage-Backed

Securities balance of the Federal Reserve as time passes.
e Future policy research should also evaluate the impact of stronger rate cuts and the effectiveness
of homeowner assistance programs to reduce the rates of foreclosures.

e Data is limited to monthly observations.

e Dataset does not include 2008-2017 to allow for
comparisons between the Great Recession and
the Pandemic.
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